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On March 19 in Washington, the Inter-American Development Bank (IDB) announced approval of
a US$200 million loan earmarked for financial sector restructuring and settling balance of payments
deficits. The Japanese government's Overseas Economic Cooperation Fund will co-finance the
restructuring program with a US$100 million loan. Program objectives include consolidation of
macroeconomic stabilization; reduction of government intervention in the financial sector; raising
overall solvency of banks and other financial service institutions; streamlining of the government's
development bank and the Central Bank, both in terms of applicable legislation and administrative
procedures; reorganization of the securities and exchange commission (Superintendencia de
Banca y Seguros); capitalization of the national social development and compensation fund; and,
channeling financial resources to low-income groups. In Lima, Economy Minister Carlos Bolona
told reporters that one of the essential components of the program is reducing the physical size of
the financial system in order to cut costs. The first IDB loan installment will be disbursed when the
accord is finalized during the bank's annual meetings, scheduled to begin April 8 in Santo Domingo
(Dominican Republic). Subsequent installments of US$50 million each are to be disbursed at
specified phases of the restructuring program. IDB loan terms are 20 years, four-year grace period,
and a variable interest rate (currently at 7.92% per annum). Terms on the Japanese government loan
are 30 years, 10-year grace period, and a fixed interest rate of 3% per year. (Basic data from Agence
France-Presse, Spanish news service EFE, 03/19/92)
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